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INTER-KOREAN AFFAIRS 


RESEARCH INSTITUTE COMPARES FUTURE ROK, DPRK ECONOMIC GROWTH 
Seoul THE KOREA TIMES in English 24 Oct 79 p 7 


[Text] The economic development differences between South and North 
Koreas will obviously expand further in the years to come due to North 
Korea's setbacks in obtaining foreign loans and technical know-how, 
caused by its failure in external debt repayment. 


According to the Overseas Economic Research Institute, which analyzed 
the goals of South Korea's fourth five-year economic plan and of North 
Korea's second seven-year economic plan, South Korea already occupied 
a superior position in 1977 with 3.3 times North Korea's total Gross 
National Product (GNP) and 1.5 times its per capita GNP. 


Due to North Korea's economic policy failure, the economic differentials 
will widen further in 1984, final year of the second seven-year plan 


As compared with South Korean achievements in 1981, final year of the 
fourth five-year plan, the total scale of the GNP was predicted at 
4.3:1 and per capita GNP at 2.1:1. 


South Korea's total GNP in 1981 is expected to rise to $85,763 million. 
But North Korea is predicted to remain at $19,744 million in 1984. 


As for per capita GNP, South Korea is likely to reach $2,210 in 1981, 
but North Korea will stand at $1,078 in 1984, the institute forecast. 


The institute also said the population in the South would reach 38,800,000 
in 1981, but that in the North was estimated at 18,300,000 in 1984. 


According to the institute, the per capita GNP in the South stood at $162 
in 1968, whereas that in the North stood at $319. However, in 1975, the 
per capita GNP was at the same level with $565, and thereafter the South 


began surpassing the North. 


Such a change of economic power between the South and North was attributable 
to North Korea's "lockout" economic policy and its priority for heavy 
industries focused on strengthening military power. 
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S. KOREA/POLITICS AND GOVERNMENT 


"KCNA’' CITES RPR STATEMENT OF 29 OCTOBER ON PAK'S DEATH 
SKO10510 Pyongyang KCNA in English 0436 GMT 1 Nov 79 SK 


[Text] Pyongyang November 1 (KCNA)--A spokesman of the Revolutionary Party 
for Reunification issued a statement on October 29 on the death of traitor 
Pak Chong-hui, according to radio "Voice of the Revolutionary Party for 
Reunification.” 


The disgraceful death of Pak Chong-hui, no matter who the shooter may be, 
was an inevitable, deserved end of the fascist tyrant, said the statement. 


It went on: 


For his indelible, towering crimes against the country and the nation, Pak 
Chong-hui should have severely been judged and punished by the people long 
ago. 


This notwithstanding, the “Yusin" fascist military clique is now not only 
praising him and flouting the people but enforcing a brutal rule with bayo- 
nets, proclaiming an “emergency martial law” throughout South Korea and 
fascist “decrees” one after another. 


Synchronising with this, the Carter administration issued Alert 3 to the 
U.S. troops of aggression present in South Korea to be fully ready for 
action and is hurriedly dispatching a flying corps, an aircraft carrier 
and various warships to South Korea. 


Such acts of the U.S. imperialists and the "Yusin" rogues are clear evidence 
that the colonial military fascist rule has reached the point where it can 
no longer be maintained by the old method. 


The fascist bandits cooked up the incident of getting rid of traitor Pak 
Chong-hui in order to escape their doom and are attempting to use it in 
allaying the discontent of the masses and maintaining the supressive “Yusin" 
system. 


The shooting of Pak Chong-hui to death was a tricky forestalling step of 
the wicked forces behind the scene, prearranged to buttress the "Yusin"™ 
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fascist rule which was on the point of fall in the face of the powerful 
resistance of the people of all strata. 


With no trick or military tyranny, however, can tne U.S. imperialists and 
their stooges break the firm will of our people to bury tke "Yusin"™ dicta- 
torial “regime” and build 2 new democratic government or block the road 
ahead of the powerful ranks of the sacred struggle against fascism and 

for democracy. 


The Revolutionary Party for Reunification strongly holds that if the present 
fascist dictators do not want to follow in the footsteps of Pak Chong-hui, 
they must immediately withdraw the “emergency martial law,” guarantee free- 
dom of speech, che press, assembly, association, demonstration and the 
activities of political parties, create a free atmosphere for discourse on 
reunification, abolish all the fascist evil laws including the "Yusin 
Constitution” and release all the arrested and imprisoned political prisoners 
at once. 


Noting that though vicious dictator and traitor Pak Chong-hui was removed, 
the fascist “Yusin” dictatorial system is left intact, the statement called 
upon all the democratic forces to unite their strength and raise higher the 
flame of the struggle for frustrating the “two Koreas” plot of the splittists 
within and without, forcing the U.S, imperialists to withdraw and achieving 
the independent and peaceful reunification of the country. 


cso: 4105 











S. KOREA/POLITICS AND GuVI_"2<4T 


"KYODO" REPORTS CHOE KYU-HA STATEMEWI AFTER PAK'S FUNERAL 
OW100226 Tokyo KYODO in English 0219 GMT 10 Now 79 OW 


[Text] Seoul Nov 10 KYODO--Swuth Korea will choose the successor to the 
late President Pak Chong Hui in an election under the present Constitution 
by January 25, three months after Pak's *esassination. 


This was announced by Acting President Choe Kyu-ha in a special statement 
Saturday broadcast nationwide on radio and television. 


The Constitution will be revised under the new president at tae earliest 
possible time, Choe said. 


In this context, Choe expressed his personal view that the new president 
to be elected “ought not exhaust the remaining tenure of office stipulated 
in the current Constitution but, as soon as realistically possible, sound 
out a wide spectrum of oginion of all sectors and layers of society, amend 
the Constitution and conduct elections in compliance with the amended Con- 
stitution.” 


Observers took this as meaning that the new president will remain in office 
only until the revision of the Constitution. 


Under the revised Constitution, various-level elections will be carried out 
to seek stability in the post-Pak period, he said. 


However, the acting president did not specify ae dete for the plenned presi- 
dential election. 


The present Constitution calls for the election of a new president within 
three months of the death of a president, 


In the statement, Choe said "I am confident that this will be the most 
reasonable and wisest way of meeting the wishes of the people for stability 
and of ensuring the steady progress of democracy in this country while 
maintaining constitutional order." 

















the i0-minute announcement was made at the prime minister's office in the 
oresence of all Cabinet ministers. 


Chew, also prime minister, said that countries in Last Asia are concerned 
that the developments in Korea following the October 26 assassination of 
President Pak may disrupt the peace and stability in the entire East Asian 
region. 


He charged thet the North Koreans are intens. ‘»:'@ acts of defaaation and 
agitation against South Korea with a view to citating disorder in the south. 


Saying that the worldwide recession and shortages of oil and other resources 
impose a heavy burden on the South Korean economy, Choe warned “we are 
thus literally facing an emergency situation.” 


Choe called on South Koreans to rally behind efforts to maintain national 
security and carry on development amid stability and erder. 


He pledged his best effort to secure an effective natior. defense and to 
ensure the national well-being and the stability of soci» 


Touching on external relations, Choe promised that his country wil) continue 
to strengthen cooperative relations with friendly nations. 


In conclusion, Choe said “let us all, in our ardent <esire for stability 
and progress, prevent a misfortune for disrupting the constitutional govern- 
ment and wisely surmount this national crisis through mutual trust, self- 
restraint and harmony.” 


Uhoe's statement did not inciude President Pak's pet phrases, such as 
“national unity” and "Thein system,” observers noted. 
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S. KOREA/POLITICS AND COVERNMENT 


KOREANS IN JAPAN, JAPANESE BUSINESS CIRCLES REACT TO PAK'S DEATH 
Pro-Norch Organizations’ Reaction 
Tokyo KYODO in English no time given 27 Oct 79 OW 


[Text}) Tokyo Oct 27 KYODO--Several organizations of Korean Residents in 
Japan that support North Korea and oppose the South Korean Cavernment of 
President Pak Chong-hui said Saturday they welcomed some of the possible 
outcomes of Pak's death Friday. 


However, the General Association of Korean Residents in Japan (Chongryun), 
the most influential pro-Pyongyang group in Japan, withheld comment. Vice 
Chairman Yun Sang Chol ssid Chongryun did nct know about the situation in 
South Korea and could rot confirm that a coup d'etat had occurred. 


On the other hand, Cho Hwal-chun, secretary general cf the People's Congresy 
for the Restoration of Democracy and Unification of Kores (Kanminto), said 
his group had verified that a coup d'etat had occurred and welcomed the 

new aspects, though these were not caused by the Koreaz people. 


Cho added that judging from the prompt reaction of the United “tates, the 
U.S. Government might have some connection with the incident. 


Meanwhile, Han Su-mi, head of the International Department of tie Korea 
Unification Revolutionary Party's Committee of Residents’ Solidarity in 
Japan, commented that the situation was a result of Pak's "despotism" over 
18 years. 


Han said his organization believed the Korean people would like to tell the 
United States wot to interfere in their affairs, and that the Korean people 
would not approve any solution except reopening a dialogue between the two 
Koreas and establishing a democratic coalition government. 

















South Korean Intellectuals’ Reaction 
Tokyo KYODO in English no time given 27 Oct 79 OW 


[Text] Tokyo Oct 27 KYODO--Some South Korean intellectuals in Japan Satur- 
day expressed the view that the death of President Pak Chong-hui was a 
consequence of his suppression of the people's freedom and rights. 


Chong Gyeong Mo, a critic, said that this event proved that a dictator 
who has been suppressing popular freedom must be tried by history sooner 
or later. 


He expressed the opinion that South Korea is now on the eve of a revolution 
as a result of the death of President Pak, who had been trying to perpetuate 
his regime by the Yushin Constitution of 1972, 


Chong said the present situation in South Korea is comparable to that at 
the time of the revolutior of April 19, 1960, which involved the overthrow 
of the government of Syngman Rhee. 


He predicted that South Korea hereafter will make a great advance toward 
democratization and unification of the whole Korean peninsula, 


Touching upo= th: attitude to be taken by foreign nations towards South 
Korea, the commentator said that the U...ted States should realize that it 
is useless to.grant bombs and tanks to a foreign government which is not 
trusted by the people at home, 


He also argued that the Japanese Government, which has manitained the policy 
of identifying President Pak with South Korea itself, should epologize to 
the peoples of both Japan and South Korea. 


Hee Hoi Sung, a writer, said that President Pak seems to have had his hand 
bitten by his own dog. 


He said the Pak government was destined to self-ruin because the popular 
movement for the reestablishment of a democratic government has recently 
been reaching unprecedented proportions in South Korea. 


He predicted that the present government, which has lost its leader, may 
resort to even more high-handed measures than before to suppress the demo- 
cratic movement. 


Ko Sa Myong, another South Korean writer in Japan, expressed the view that 
this event can be regarded as an explosion of the tension which had been 
growing within the government due to the suppression of popular movements. 


He also said, h-wever, that the present political structure of South Korea 
will not be sha.en at once by the death of President Pak, 














Relatives of South Korean political prisoners from Japan have begun to 
watch eagerly the trend of the political situation in their home country 
after the death of President Pak. 


Lee Jwa Yong, chairman of the Council of Family Members of Scuth Korean 
Political Prisoners in Japan, argued that the new Government of South Korea 
chould release all political prisoners at once. 


M"TI's Reaction 
Tokyo KYODO in English no time given 27 Oct 79 Ow 


[Text] Tokyo Oct 27 KYCDO--The South Korean economy will deteriorate if 
President Park Chung Hee's death brings about prolonged political confusion, 
the Ministry of International Trade and Industry said Saturday. 


MITI officials said they are not taking any special measures for Japanese 
enterprises in South Korea because the situation in that country appeared 
calm as of Saturday morning. 


The officials said they were collecting and analyzing information on the 
Korean situation because any prolonged political confusion resulting from 
Park's death would affect Japan-South Korea economic relations, 


Ranking MITI officials appeared interested in how Korean officials would 
manage post-Park political developments. They were particularly interested 
in watching how smoothly Korean officials inherit Perk's economic policy. 


The ministry said the Korean economic situation would further deteriorate 
if the political confusion lasted long since the economy in that nation 
has alreday suffered inflation and recession due to sharp rises in crude 
oil price, 


It was also concerned about the possible impact on private enterprise, 
saying recent rioting in Pusan and Masan and the imposition of martial law 
there created a sense of instability to Japanese firms in South Korea. 


Japanese Business Circles’ Reaction 
Tokyo KYODO in English no time given 27 Oct 79 OW 
[Text] Tokyo Oct 27 KYODO--Japanese business circles reacted calmly on the 


whole Saturda- to the shooting death of South Korean President Pak Chung 
Hee. 





Fumihiko Togo, adviser to Mitsubishi Heavy Industries, Ltd., said Park's 
death would, in his view, not affect Japanese-South Korean economic relations 


immediately. 


An official of the Japan-Korea Economic Association said South Korea would 
not make a major shift in its economic policy toward Japan. 


However, some businessmen voiced worry about further economic instability 
amid rising piices in South Korea, 
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S. KOREA/POLITICS AND GOVERNMENT 


"KOREA TIMES’ REVIEWS ELECTION, CONSTITUTIONAL AMENDMENT RULES 
SK1i0430 Seoul THE KOREA TIMES in English 11 Nov 79 p 1 SK 


[Text] The election of the 10th president will be conducted within three 
months or by Jan, 25, next year, according to the current Constitution as 
formally announced by Acting President Choe Kyu-ha in a special statement 
yes* rday. 


Delegates of the National Conference for Unification (NCU) will elect a 
successor to deceashd President Park Chung-hui through secret ballot with- 
out conducting deb s prescribed in Article 39 of the Constitution. 


The election of the president requires the approval of a majority of the 
delegates duly elected and seated in the NCU. 


In case no person receives the required number of votes, a second ballot 
will be conducted to elect the president. 


However, if no person obtains the required number of votes on the second 
ballot, a final vote will be conducted between two persons receiving the 
largest and second largest number of votes if no two persons have received 
the same largest number of votes; and among all those persons receiving 
the largest number of votes if two or more persons have received the same 
largest number of votes; and the person receiving the largest number of 
votes thereupon will be elected the president. 


Citizens who are qualified to be elected to the National Assembly and who, 
on the date of the preidential election, have resided continuously within 
the country for five years or more and are 40 years old or more, will be 
eligible to be elected to the presidency. 


Any presidential candidate is required to gain recommendations from more 
than 200 NCU delegates to run in the election and he should register his 
candidacy with the NCU Secretariat together with documents of their consent 
during the period between the date of the snnouncement by the NCU of its 
assembly for the presidential election and the day before the election. 














The NCU meeting will be summoned by its chairman (Acting President Choe), 
who is obligated the make public the date for and place and subjects of 
the assembly five days before the meeting at the latest. 


Meanwhile, a motion to amend the Constitution can be proposed either by 
the president or by more than one half of the National Assembly members 
duly elected and seated. 


Amendments to che Constitution proposed by the president should be detec- 
mined by national referendums, while those proposed by assembly members 
must be established by vote of the NCU after being passed by the Parliament. 


When a constitutional amendment has been finally approved, the president 
should promulgate it immediately. 


The president is required to refer draft amendments to the Constitution to 
the Cabinet for deliberation, 


A proposed amendment to the Constitution by the president should be an- 
nounced to the public for e period of more than 20 days, and be submitted 
to a national referendum within 60 days of its public announcement. 


Provision 2 of Article 126 of the Constitution stipulates that an amend- 
ment to the Constitution submitted to a national referendum should be es- 
tablished by more than one half of all votes cast by more than one half 

of the voters elegible to vote for election of National Assembly members. 


When the National Assembly proposes amendments to the Constitution, it 


should announce them to the public for more than 20 days and decide upon 
the proposed amendments within 60 days of the announcement. 


cso: 4105 
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S. KOREA/POLITICS AND GOVERNMENT 


"VRPR' WARNS S. KOREANS NOT TO SERVE ‘YUSIN REMNANTS" 


SKO11335 Voice of the Revolutionary Party for Reunification [Clandestine] 
in Korean to South Korea 4330 GMT 1 Nov 79 SK 


[Unattributed commentary: "Policemen, Intelligence Agents and Special 
Service Agents Should Act Prudently"] 


[Text] Traitor Pak Chong-hui who had been repudiated, rejected and opposed 
by the unanimous denunciation of the masses at home and abroad from the 
first day of his taking power was shot to death by his loyal subordinate 
in the wake of an internal conflict on 26 October. 


With the death of traitor Pak Chong-hui, the fascist Yusin group has de- 
clared an emergency martial law in the entire area of South Korea and 
mobilized a huge oppressive force, including police, to repress the people. 
As a result, a frenzied oppression is being committed throughout the nation. 


Patriotic masses of all strata are arrested at random without warrant by 
the mobilized armed policemen, intelligence agents and special service 
agents and thousands of innocent citizens are arrested and unjustly pun- 
ished every day on charges of violating martial law decrees and disturbing 
public order and security. 


This oppressive commotiun committed by the fascist Yusin group is an intol- 
erable challenge to our masses who are waging a blood-stained struggle to 
bury the Yusin dictatorship and to attain the democratization of society 
and the reunification of the fatherland. At the same time, this is another 
criminal scheme to suppress the masses' struggle and advance by guns and 
swords. 


We warn the policemen who have been mobilized in the reckless fascist 
oppression by the fascist Yusin group and are committing bestial atrocities 
against the patriotic force of democrats of all strata. Policemen, intel- 
ligence agents and special service agents must squarely look at the trend 
of the times and act with discretion, 


After the fascist dictator Pak Chong-hui was killed as a result of an in- 
ternal conflict within his ruling circle, the present Yusin system maintained 
by the Yusin remnants is uncontrolable faltering. 


ll 








The fascist group which has fallen into its worst crisis because of the 
antiyusin struggle of the masses of all strata who heave stepped forth on 
the road of all-out struggle for democracy, is persisting in holding on 
to the crumbling Yusin system, staging an oppressive fascist commotion 
and desperately trying to maintain its dirty life at any cost. However, 
this is nothing but a last-ditch effort of those who are destined to fall. 


As it is shown by the antigovernment mass struggle which furiously spread 
throughout the nation even under the relentless fascist oppression, no 
oppression or atrocity of the fascist Yusin group can control the outburst 
of indignation of the masses which has accumulated under the (?fascist 
oppression) of the dictatorial regime. 


Time is rushing toward a point at which the Yusin group, writhing in the 
crisis of its fall, is finally buried. [Passage indistinct] 


Policemen, intelligence agents and special service agents should leave the 
road of crime and repression of the patriotic force of democrats of all 
strata for the Yusin group. Carrying out the orders and instructions of 
the fascist Yusin group is a crime that sustains the remaining life of the 
Yusin group which faces the crisis of its fall. At the same time, it is 
the most serious crime of selling out the nation, of fascism and of per- 
petuating the division of the nation. 


[SKO11405] Policemen, intelligence agents and special service agents should 
not be hellbent in repressing the patriotic masses as tools of the fascist 
Yusin group but contemplate and behave correctly. So as not to commit a 
crime against the nation, they should disobey their Yusin masters and should 
not repress the masses. 


If they are mobilized to repress the people and they remain on the side of 
the fascist Yusin group whose days of ter and uncertainty are numbered, 
they will be severely punished, together with the fascist Yusin group, by 
the masses. They should know this. 


They should think about the 19 April uprising which overthrew the dictatorial 
Yi Sung-man [Syngman Rhee] regime! How miserable was the end of those, 
including Choe In-kyu, who went on a rampage as tools of the dictatorial Yi 
Sung-man regime! Those who were loyal to Pahlavi of Iran and Somoza of 
Nicaragua are now all being severely punished by the masses. Fate of those 
who betrayed the masses can never be any better. 


Even if they have committed unpardonable crimes before the nation and the 
people, if they repent and leave the road of crime to take the right path, 
they will be pardoned benevolently. 


Policemen, intelligence agents and special service agents you must squarely 
look at yourselves and behave correctly: For your own sake, for the sake 
of your parents, wives and children, you should not act recklessly nor 
should you commit crimes before the people! 
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At this very moment when patriotism and treachery are being sorted out, 

many policemen throughout the nation daily desert their posts, refuse to 
carry out orders and instructions, restrain themselves from repressing 

the masses and resign from their positions. This is not at all accidental. 
Now is the time for all policemen, intelligence agents and special service 
agents who are mobilized under the alert status to ponder and decide their 
acts. History and the masses are always strict and severe against injustice. 


Our masses will certainly remember the behavior of the heinous policemen, 
intelligence agents and special service agents who are going on the rampage 
at the beckon of the fascist Yusin group to repress the masses of all strata 
who want to follow the road of just struggle against fascism and for democ- 
racy. Our masses will closely watch their behaviors. 


In a showdown between democracy and dictatorship, the fascist dictatorship 
collapses and democracy wins; patriotism defeats treachery. This is a truth 
that has been proven by the development of history. 


We again solemnly warn policemen, intelligence agents and special service 
agents to look straight at this very reality and act with discretion. 
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S. KOREA/POLITICS AND GOVERNMENT 


BRIEFS 


KOREAN STUDENTS IN JAPAN--Kyoto Nov 11 KYODO--Korean Students studying in 
Japan called on Acting South Korean President Choe Kyu-ha Sunday to abrogate 
assassinated President Pak Chong-Hui's "Yushin (revitalizing) system" in 
favor of democratic constitutional government. About 200 students attended 
a meeting called to protest against Choe's special statement in Seoul 
Saturday, in which he said Pak's successor will be chosen under the present 
Constitution and that the Constitution will be revised under a new president. 
A nine-point resolution adopted at the meeting said there could be no real 
democratization of South Korea if a presidential election was held under 

the Yushin system. [Text] [0W111131 Tokyo KYODO in English 1051 GMT 

ll Nov 79 OW] 


POLITICAL PRISONERS--Seoul Nov 5 KYODO--Yang Il-tong, president of the 
Democratic-Unification Party, demanded Monday that the South Korean Govern- 
ment release all political prisoners. The statement issued by the chief 

of the No. 2 opposition party specifically asked the release from house 
arrest of former South Korean President Yun Po-son and 1971 opposition 
presiden-ial candidate Kim Tae-chung. “Emergency presidential decree No. 

9 should be rescinded now that martial law is in force," the statement added. 
[Text] [O0WO050519 Tokyo KYODO in English 0508 GMT 5 Nov 79 OW] 


BANKRUPT YULSAN GROUP PPESIDENT--Seoul, Nov. 8 (HAPTONG)--The Seoul district 
criminal court today hanJed down an eight-month prison term to Sin Sun-ho, 
former president of the bankrupt Yulsan business group, on an additional 
charge of drawing dishonoured bills. Sin, once considered a business wizard 
in South Korea, was indicted last April for having drawn dishonoured checks 
amounting to 94.1 million won during the period of August 1976-March 1978. 
Sin is currently serving a seven-year jail term given by the same district 
court last September for embezzling a large amount of money which triggered 
the largest bank loan scandal in Korea. He is expected to appeal to the 
apellate court of Seoul for « review of the district <ourt ruling. [Text] 
[SKO80821 Seoul HAPTONG in English 0816 GMT 8 Nov 79 s<] 


REDUCTION OF CURFEW HOURS--Seoul, Nov. 8 (HAPTONG)--The martial law command 


annoupced today that the curfew time will be shortened by one hour to run 
from 11 p.m, to 4 a.m, in Seoul and five major cities effective tonight. 


4 





in- five cities are Pusan, Taegu, Inchon, Kwangju and Masan. The command, 
issuing its decree No. 5 also announced that the night time curfew system 
in the rest of the country will be returned to normalcy as of midnignt 
today and will be operated between 12 p.m.-to-4 a.m. period. Meanwhile 
martial law commander and Army Chief of Staff Gen. Chong Sung-hwa in a 
separate statement wanted to make it clear to the people that the martial 
law authorities will never tolerate any form of illegal rally or public 
activities which are considered not only harmful to internal stability but 
alse liable to playing into hands of North Korean communists. As for the 
national economic life, the martial law commander promised to make every 
possible effort to guide the industries to carry on their activities in 
orderly fashion for the convenience of the people. Anyone who is found of 
acting against or attempting to disrupt the economic order will be sternly 
dealt with by the authorities, the martial law leadcr warned. [Text] 
|35K080200 Seoul HAPTONG in English 0104 GMT 8 Nov 79 SK] 


PEOPLE'S REACTION TO PAK'S FUNERAL--The majority of the citizens of the busy 
city of Seoul assembled on the sidewalks along the streets on which the 
funeral procession passed. With most stores closed and with mourning flags 
fluttering in the wind, the streets of Seoul revealed an atmosphere of deep 
grief. There were almost no pedestrians on Myongdong Street which normally 
is crowded with throngs of people. Im other cities and throughout the pro- 
vinces today local observances similar to the one in Seoul were held and 
millions watched on television or listened to the radio broadcasts of the 
funeral service held on the plaza in front of the capitol building. Many 
of those who were unable to participate in these observances watched the 
funeral procession and the internment service on TV at Seoul tea rooms or 
at radio-TV stores and offered their silent prayers for the late president. 
According to the report of the Pusan broadcasting station of the Korean 
Broadcasting System, most stores closed their doors in Pusan, too. As a 
result, the streets were quiet with families at home gathering in front of 
their television sets and reflecting with admiration on the nation's achieve- 
ments under the influence of the late president. [Excerpts] [SKU31219 
Seoul Domestic Service in Korean 0700 GMT 3 Nov 79 SK] 


MARTIAL LAW COMMAND ANNOUNCEMENT~-The martial law command today issued 
announcement No. 13 which adjusts part of the tasks of the joint investi- 
gation headquarters of the martial law command and that of the joint inves- 
tigation teams in the local areas as specified in martial law announcement 
No. 5 that was issued on 27 October. The announcement said that the joint 
investigation headquarters of the martial law command and the local joint 
investigation teams will, in addition to the crime of rebellion, the crime 
of aiding and abetting the enemy, that of disclosing military secrets and 
that of illegally using codes in violation of (?military laws), will handle 
the crimes of internal disturbances and that of incitement from abroad 
[oehwan] as specified by criminal laws while executing the law of the 
Central Intelligence Agency and the regulations on information handled by 
the president and on the adjustment and supervision of security work. The 
martial law command urged cooperation in preventing the violation of the 
curfew hours in view of the fact that it will continue to exercise rigid 
control over the 13 districts, including Seoul and Pusan, which were ex- 
cluded from the areas to which normal curfew hours were restored in accord- 
ance with martial law decree No. 4 issued yesterday, [Text] [SK030810 
Seoul Domestic Service in Korean 0700 GMT 3 Nov 79 SK] 
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.. KOrR-A/LOONOMY 


NATIONAL BUDCET FOR 1980 LACKS INVESTMENT IN ECONOMIC DEVELOPMENT 


Seoul THE KOREA TIMES in English 23 Sep 79 p 7 


"Investment Too Small in ——— Sector™] 


[Article by Kim Doo-keun: 
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S. KORSA‘ECONOMY 


BRIEFS 


FOREIGN CAPITAL IN ROK--Seoul, Nov. 7--The introduction of foreign capital 
in Korea, including extension of credit and foreign investment is taking a 
turn for the better inspite of the recent political development in Korea 
following the shooting death of President Pak Chong-hui. According to a 
report released by the Economic Planning Board (EPB) today, commercial 

loan inflow has reached as of September this year, 94 percent of the planned 
953 million dollars or 947 million dollars while foreign investment inflow 
totaled 85.4 million dollars on an approval basis, or 85.4 percent of 100 
million dollars planned for this year. Public loan inflow as of the same 
date amounted to only 593 million dollars or 24.3 percent of the total pro- 
jected target for this year of 2.447 billion dollars. Imspite of the 
meager record, South Korea is expected to encounter no difficulty in attain- 
ing this year's projected public loan inducement goal as 1.3 billion dollar 
credit from the U.S. exim bank for the construction of the 7th and 8th 
nuclear power plants, 200 million dollar credit from IBRD for the construc- 
tion of a thermal power plant and 380 million dollar credit for the develop- 
ment of automatic eloctronic switch-board have recently been confirmed. 
Additional commercial loans confirmed to be in the pipeline include 12 mil- 
lion dollars for Hyoi-sung Machinery Manufacturing Company, 500 million 
dollars for the Korean Airlines, and 15 million dollars for the installation 
of the microwave system in the Ministry of Communications, according to the 
Economic Planning Board. [Seoul HAPTONG in English 0256 GMT 7 Now 79 SK] 


COAL-BURNING POWER UNITS--Seoul, Oct. 25--Ground was broken Wednesday for 
the construction of two soft coal-burning power units each with a rated 
generating capacity of 560,000 kilowatts at Samchonpo, South Kyongsang 
Province. The construction of the two power units, the first of ite kind 
in Korea, will cost a total of 345 billion won including 321.5 dollars in 
foreign capital. The construction will be undertaken by Hyundai Heavy 
Industries Company on a turn-key basis for the state-run Korea Electric 
Company (KEC), KEC officials said. The first power unit will be dedicated 
in August 1982 and the second one in February 1983, the officials sai‘. 

It was estimated that the two power units need 2.7 million tons of soft 
coal annually for their normal operation, they said. KEC has already con- 
cluded long-term contracts with Australian and Canadian suppliers for the 
import of soft coal needed for the two power units at the Samchonpo thermal 











power station, they said. The Samchonpo thermal power station will also 
house two more coal-burning power units each with a rated generating 
capacity of 500,000 kilowatts by 1986, thew added. [Text] [SK260330 
Seov.l HAPTONG in English 0820 GMT 25 Oct 79 SK] 


INCREASED TECHNOLOGY INVESTM:NTS--Seoul, Oct. 18--South Korea wiil increase 
its investments in the fields of science and technclogy to 2.5 per cent of 
the gross national product (CNP) in 1991 from the present 0.8 per cent, 
Science-Technology Minister Choe Chong-wan said Wednesday. Minister Choe 
made these remarks in a special tclevision program ou technology rennova- 
tion carried by the Tongyang Broadcasting Company (TBC) Wednesday night. 

By 1991, the investment ratio between the government and private enter- 
prises will be changed to 40 to 60 from the current 55 to 45, thus encour- 
aging private enterprises to play a leading role in the development of 
science and technology, Minister Choe said. Under the long-term science- 
technology development program, the nation's investments will be raised 

to ..5 per crat of CNP in 1981, two per cent in 1986 and again to 2.5 per 
cent in 199’, the miniscer explained. On the assumption that the nation 
needs a total of 1.8 million skilled workers in 1991, the government will 
continue to carry out various training programs to increase annually by 

12 per cent the number of scientists, by 9.1 per cent that of technicians 
and by 9.6 per cent that of skilled workers, he said. He added that the 
government will accord tax favors and financial support for privace invest- 
ments in the development of science and technology. [Text] [SK220552 
Seoul HAPTONG in English 0814 GMT 18 Oct 79 SK] 


OIL DRILLING--Seoul, Oct. 24--A local petroleum development firm +23 started 
an oil drilling work in Dain-myon, Evisung County, North Kyungsang Province, 
about 212 miles south of Seoul, it was learned here today. The Heungku 
petroleum exp oration company which has so far conducted a seismic work in 
search of oil since 1976 in southern parts of the nation, Tuesday set up 4 
drilling rig on a hill in Dain-myon where the possibility of oil deposits 

is believed to be highest. Chrmg Chang-chol who has served as a technical 
adviser in oil prospecting work sponsored by the government in the Pohang 
area several years ago, is in charge of the new oil drilling work. [Text 
[Seoul HAPTONG in English 0254 GMT 24 Oct 79 SK] 


ECONOMIC POLICY--Seoul, Nov 7, KYODO--Korea‘'s Deputy Prime Minister and 
Economic Planning Minister Sin Hyon-hwak said Wednesday that his government 
will “absolutely guarantee all rights and privileges regarding the business 
activities and property of all foreign nationals in Korea.” Speaking on 
"Korea's cconomic policies and the role of foreign businessmen," at a re- 
ception for the foreign business community at Seoul's Sejong cultural center, 
Sin said the “my government will maintain and improve all outstanding 
arrangements for the free conduct of trade and other forms of economic co- 
operation.” Sin said he was optimistic about attaining social and political 
stability, noting that “without the rapid attainment of stability on polit- 
ical as well as social fronts, all of the economic progress achieved over 
the past two decades can be lost rather quickly." He siso said that all 
Koreans realize that “mutual accommodation and moderation is the best avenue 
for national survival at a time such as now." [Text] [04070853 Tokyo KYODO 
in English 0815 GMT 7 Nov 79 OW] 


CS0: 4105 19 














S. FOREA/FOREICN RELATIONS 


VANCE MAKES STATEMENT PRIOR TO DEPARTURE 
SKO31435 Seoul Domestic Service in Korean 1307 GMT 3 Now 79 SK 


[Text] U.S. Secretary of State Cyrus Vance in a series of meetings with 
Acting President Choe Kyu-ha and Foreign Minister Pak Tong-chin, reaffirmed 
the U.S. resolve for peace and security in the Republic of Korea [ROK]. 


In a statement he released before leaving for home on the evening of 3 Noven- 
ber at the U.S. International Communications Agency building in downtown 
Seoul the U.S. secretary of state said that while attending the state funeral 
service for the late President Pak Chong-hui, he was deep>y moved at the 
patience and unity displayed by the Korean people at this time of hardship. 


The Umited States, as a friend and ally of the ROK, will firmly support the 
stance of the ROK. This, he said, was fully borne out by a series of actions 
the United States has taken in behalf of the mutual security of the ROK and 
the United States. 


The U.S. secretary of state said that in a series of meetings with Acting 
President Choe Kyu-ha and Foreign Minister Pak Tong-chin, he was ccavinced 
that the ROK Army is supporting the civilian government and that it will 
defend Korea from any outside interference. 


Secretary Vance said t' at he thinks that the future course of developments 
in Korea will be in an orderly manner and in accordance with constitutional 
procedures. 


On the economic field, the United States will maintain close relations with 
the ROK and will continue a productive relationship of cooperation. As 
originally scheduled, the U.S. exim benk will guarantee credits totalling 
$1 billion for the ROK's purchase of equipment to be installed at the 
planned nuclear power plant, said the secretary. 


He said that a high-level U.S. economic mission led by U.S. Assistant 
Secretary of State Cooper will come to Korea on 9 November as scheduled 
for broad consultations. 














He also said that he is convinced that in the spirit of reconciliation 
and harmony Korean people will make concerted efforts to create a stable 
and prosperous future. 


As is well known, it is the U.S. view that the future of the Republic of 
Korea should be determined by the Korean people themselves, said Secretary 
Vance, expressing his hope for the ROK's continuous prosperity and progress. 
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S. KOREA/FOREIGN RELATIONS 


BRIEFS 


ROK TO JOIN IDB--Seoul, Oct. 26--The Korean Government plans to join the 
Inter-America Development Bank (IDB) in an effort to strengthen economic 
cooperation with Latin American countries, it was learned at the Economic 
Planning Board (EPB) today. Negotiations are already under way on Korea's 
bid to take part in the regional bank of Latin American countries, EPB 
sources said. The plan is also aimed at helping Korean construction firms 
advance to the Latin American region, the sources said. If negotiations go 
well, the government will initially contribute five million dollars to IDB 
and its fund contributions will gradually increase to 20 million dollars, 
the sources said. The Korean Government has earlier made fund contributions 
to the African Development Bank (ADB) in a move to expand economic coopera- 
tion and trade with African countries, the sources added. [Text] [SK260330 
Seoul HAPTONG in English 0116 GMT 26 Oct 79 Sk] 


EMIGRATION OF FISHERMEN--Seoul, Nov. 6--South Korea will push ahead with 
its plan to emigrate Korean fishermen and their families to Argentina, it 
was learned at the Office of Fisheries today. As Daelim Fisheries Company 
of Korea has given up its plan to undertake the emigration project, the 
government has recently designated Hansong Enterprise Company to promote 
the proposed project, office sources said. The sources said the the emi- 
gration projects is estimated to cost a total of 10.7 billion won (about 
21.4 million U.S. dollars). According to the plan, 180 families of Korean 
fishermen, numbering 900 persons, will initially be sent for settlement in 
Santa Cruz, Argentina, the sources said. As a joint fishery venture with 
Argentina, two 2,000-ton trawlers and one fish carrier will be put into 
fishery operation in waters off the Latin American country for four years 
beginning next year, the sources said. To help facilitate the settlement 
of Korean fishermen, housing units and a building for the Korean emigrants 
will be erected, the sources said. At the same time, quick-freezing and 
marine products processing facilities will also be installed for the Korean 
emigrants the sources said. Details of the Korean plan will further be 
discussed betweer the twa governments when Argentina Fishery Minister 
Humberto E. F. Ghersa visits here next month, the sources added. [SK080206 
Seoul HAPTONG in English 0300 GMT 6 Now 79 SK] 


RELATIONS WITH NAURU--Seoul, Sept. 19--The Cabinet has decided to set up an 
embassy in Nauru following the establishment of diplomatic ties with the 








Oceanian country on Aug. 20 this year. The chancellery building will be 
located in Canberra, Australia. [SK270522 Seoul Haptong in English 0120 
CMT 19 Sep 79 SK} 


ROK WORKERS IN IRAN--Seoul, Nov. 8 (HAPTONG)--South Korean nationals in 
Iran were safe and leading their daily pursuits as usual, despite internal 
unrest currently hitting the Islamic country, according to the Foreign 
Ministry here today. Some 1,200 Koreans stay in Iran, most of them en- 
gaging in various construction projects under way there, a ranking ministry 
official said. Amb. Kim Tong-hui in Tehran was under order to take all 
necessary measures to keep the Koreans safe from the Iranian unrest arising 
from a friction between the United States and Iran marked by violent anti- 
American demonstrations. [Text] [SKO80815 Seoul HAPTONG in English 0814 
GMT 8 Nov 79 SK] 


BROWN'S SUGGESTION ON JAPANESE AID--Tokyo October 24 KYODO--U.S. Defense 
Secretary Harold Brown has suggested that Japan increase economic aid to 
South Korea to support that country's plan to strengthen its defenses, a 
top foreign ministry source said Wednesday. The suggestion was made Satur- 
day when Brown met Prime Minister Masayoshi Ohira in Tokyo, the source said. 
According to the foreign ministry source, who wished not to be named, the 
U.S. Defense Secretary explained about the support the U.S. promised to a 
Sduth Korean plan to expand its military strength at the U.S.-South Korean 
security consultation held in Seoul last week. Brown told Ohira that South 
Korea will increase defense spending which will affect economic progress. 
Both Japan and the U.S. should take heed of this point, the source quoted 
Brown ag saying to Ohira. Ohira refrained from giving e direct reply to the 
suggestion, the source added. The top foreign ministry source said the 
government cannot accept the suggestion which he described as meaning Japan 
shouldering a part of South Korean military expenses. [Text] [Tokyo KYODO 
in English 24 Oct 79 OW] 


SEARCH FOR KOREAN FISHERMEN--Kushiro, Hokkaido Oct 22 KYODO--Air and sea search ‘3% 
continued Monday for 62 Japanese and South Korean fishermen who became missing 
Saturday in storm-whipped waters off Kushiro. One Japanese fishing boat and 

two South Korean boats, operating off Kushiro, became missing with their crew 
members between Friday night and early Saturday when typhoon No 20 passed 

through Hokkaido. Three of the crewmen aboard the boats have been rescued 

and bodies of five others were recovered so far. Six patrol ships, two heli- 
copters and a Beechcraft plane were conducting a search for the 62 men still 
missing. One of the South Korean boat was the 9l-ton No 15 Ildong, manned 

by a crew of 23. [Text] [Tokyo KYODO in English 22 Oct 79 OW] 
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S. KOREA/FOREIGN TRADE 


BRIEFS 


CHOE-LAMBSDORFF TALKS--Seoul, Oct. 24--Commerce-Industry Minister Choe 
Kak-kyu Tuesday urged that EC (European Community) member countries includ- 
ing West Germany should ease their import restrictions. Minister Choe made 
the call when he met with visiting Economics Minister Otto Craf Lambsdorff 
of West Germany. Explaining that South Korea will liberalize imports ex- 
cept for some agricultural products by the mid-1980s despite its huge 
deficit, Minister Choe said that EC member nations including West Germany 
should ease their restrictive import measures against South Korea. Point- 
ing out that the export pace of Korean textile goods now appears to approach 
its limit apparently because of rising wage and soaring prices of raw 
materials, Minister Choe said it is hoped that EC member nations rvduce or 
lift their import curbs against Korean textile products. He asked the 
German side to extend the repayment period of a loan already induced by 
the Okkpo Shipbuilding Company of Korea from the West German Export-Import 
Bank. At the meeting, West Germany was requested to provide the Korean 
color television manufacturing industry with West German technical know-how, 
West Germany was further urged to give due consideration to Korean export 
items in the readjustment of the German generalized system of preferences 
(GSP) list. [Text] [Seoul HAPTONG in English 0250 GMT 24 Oct 79 SK] 


TRADE MEETING WITH JAPAN--Seoul, Nov. 7--The seventh meeting of the Korea- 
Japan private committee for the expansion of balanced trade was opened today 
in Shimoda, Shizuoka Prefecture of Jipan. The Shimoda meeting was attended 
by a 14-man Korean delegation :‘led by Kim U-kun who is the Korean-side chair- 
man and also vice president of the Korean Traders Association, and a 13-man 
Japanese team headed by Japanese-side chairman Zenji Kyomoto. At the meet- 
ing, the Korean delegation called on the Japanese side to import more 
Korean products for use by the Japanese Government and state-run enterprises. 
The Japanese side was urge to dispatch to Korea a Japanese buying mission 
representing all the Japanese business circles, informed sources here said. 
The Japanese side was also asked to encourage the Japanese firms operating 
here to launch stepped-up procurement activities for Korean »xoducts, the 
sources said. Japan was further urged to ease its import restrictions 
against Korean products threugh administrative guidance and to reduce its 
import tariff rates on Korea's major export items, the sources said, Mean- 
while South Korea's deficit in trade with Japan, which stood at 620 million 


ek 











dollars in 1972, sharply increased by 5.6 times in six years to 3,354 


million dollars last year, the sources added. [Seoul HAPTONG in English 
0304 GMT 7 Nov 79 SK] 


FOREIGN LOANS--Seoul, Oct. 17--South Korea’s due repayments for foreign 
loan amounted to 10,294.8 million dollars as of the end of September this 
year, it was reported by the Economic Planning Board (EPB) today. Of this, 
4,857.3 million dollars was for foreign public loans and 5,437.5 million 
wosllars for foreign commercial loans, EPB sources said. South Korea in- 
duced a total of 14,253.4 million dollars in foreign public and commercial 
loans between 9152 and the end of September this year on an arrival basis, 
the sources revealed. The total was made up of 5,429 million dollars in 
foreign public loaus and 8,824.4 million dollars in foreign commercial loans. 
During the cited period, South Korea paid back 3,958.6 million dollars-- 
571.7 million dollars for foreign public loans and 3,386.9 million dollars 
for foreign private loans, the sources added. [Text] [Seoul HAPTONG in 
English 0820 GMI 17 Oct 79 SK] 


TRADE DEFICITS--Seou. Oct 20 OP-KYODO--Korea this year recorded trade defi- 
cits in all regions but Europe, according to a Bank of Korea report rcleased 
Saturday. The year's total trade deficit hit 3.76 billion dollars at the end 
of August, more thun triple the deficit registered during the same period 
last year. The year's first eight months of trade with Japan resulted in a 
deficit of 2.3 billion dollars, up 100 million dollars from the corresponding 
period last year. In the Middle East region, the deficit doubled to 1.2 
billion dollars, reflecting Korea's increased oil import bill. The European 
Economic Community was the only market where Korea enjoyed a surplus, but even 
that figure dropped sharply--from 420 million dollars in the eight months last 
year to only 35 million dollars. Korea's ballooaing deficit is the result of 
the trade liberation policy Seoul has been pursuing since last year, coupled 
with an upsurge in the international market prices of raw materials following 
recent oil price hikes. [Text] [Tokyo KYODO in English 20 Oct 79 OW] 


ROK-JAPAN TRADE--Seoul, Oct 23 HAPDONG-KYODO--The export shipments of Korean 
products arranged by Mitsubishi Corporation and 20 other Japanese trading 
firms operating here amounted to only $1,008 million in the first eight months 
of this year, according to statistics compiled by the Korean Trading Agents 
Association. The sum showed nearly a half of the $2 bil)ion worth of various 
products sold by them to Korea during the eight-month period, the same statis- 
tics disclosed. Mitsubishi Corp. topped the list with its imports from South 
Korea reaching $207 million during the January-August period of this year. 
Next came Mitsui Company with $188 million followed by C. Itoh and Company 
with $169 million, Marubeni-lida with $169 million, Kanematsu-Gosho with 

$47 million, Chori Company with $38 million, Toshoku $37 million and Sumitomo 
Corp, with $35 million. [Text] {Tokyo KYODO in English 23 Oct 79 OW] 
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COAL IMPORT FROM CANADA--Seoul, 10 Oct--South Korea will import 3.8 mil- 
lion tons of soft coal from Canada's British Columbia under a contract con- 
cluded in Seoul today in the presence of British Columbia State Prime 
Minister William Bennet. The three Canadian firms--Crows Nest, Fordino 
and Kapser--will supply the coal to the state-run Korea Electric Company 
for use at thermal power plants here from 1982 to 1986 at a F O B price 

of 25 to 27 US dollars per ton. Prime Minister Bennet came to Seoul yes- 
terday leading a six-member economic mission to seek stepped-up economic 


cooperation with South Korea. [Text] [Rangoon THE WORKING PEOPLE'S DAILY 
in English 12 Oct 79 p 5] 
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N. KOREA/POLITICS AND GOVERNMENT 


PYCNGYANG RALLY COMMEMORATES KIM IL-SONG YISIT TO WORKERS 
SK131408 Pyongyang Domestic Service in Korean 0100 GMT 10 Oct 79 SK 


[Excerpts] A meeting of workers and of members of trade unions was held in 
Pyongyang on 9 October before the Poetic Monument at the Mangyongdae Road 
Junction to mark the 34th anniversary of the passage of the Mangyongdae Road 
Junction and visit to the workers of Kangsong by the great leader Comrade Kim 
1l-song. 


Respectifully placed in the center of the meeting was a portrait of Comrade 
Kim Il-song, the great leader of our party and people. 


Comrade Kim Man-kum, personages concerned and anti-Japanese revolutionary 
fighters attended the meeting together with the workers and members of trade 
unions in the city. The meeting began with singing of "Song of General Kim 
Il-song." 


Yi Pyong-chan spoke first at the meeting. [Begin recording] Comrades. In 
a historic period when the entire people of the country are effecting con- 
stant upsurges in all fields of revolution and construction, following the 
programmatic instructions of the great leader Comrade Kim Il-song given at 
the 18th plenum of the 5th Party Central Committee and the nationwide meet- 
ing of labor administration workers, today we significantly greet the 4th 
anniversary of the glorious day when the fatherly leader passed the historic 
Mangyongdae Road Junction and met the workers of Kangsong right after the 
Liberation Day. 


The Mangyongdae Road Junction was a great road on which the great leader led 
our workers, who had been oppressed, contemptuously treated and without rights 
for a long time, to be the masters and firm pillars of the liberated new Korea 
which would lead the Korean working class that rose up in the sturggle to 
build a new democratic Korea under the brilliant ray of the immortal chuche 
idea, and to vigorously advance toward the independent and creative struggle 
and a rewarding new life. j<roclause] 


Comrades, today our workers and members of trade unions face the rewarding 
revolutionary task to further accelerate socialist construction and to expe- 
dite the independent reunification of fatherland and the final victory of 
revolution. 
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The workers and members of trade unions in the city should fulfill the 2d 
year's task of the second 7-year plan 1 month ahead of schedule without fail 
by vigorously waging the general advance movement at all units and posts of 
socialist construction, following the programmatic instructions of the great 
leader given at the 18th plenum of the 5th Party Central Committee and the 
nation-wide meeting of labor administration workers. [End recording] 


Yun Ki-pom participated in discussion first. [Begin recording] 


Today we face the glorious task to thoroughly carry out the great leader's 
New Year message and his programmatic instructions at the 18th plenum of the 
5th Party Central Committee. 


I firmly determine to continuously glorify the honor of the vanguard and the 
do-or-die unit of the great leader by displzying once again the heroic spirit 
of the Korean workers in the battle to unconditionally complete this year's 
plan ahead of schedule. [applause] [End recording] 


Next Kim Chun-ha spoke. 
(Chang Cho-son) spoke mext. The meeting adopted a resolution. The meeting 


ended with the signing of the song "We Wish the Great Leader a Long Life and 
Good Health." 
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N. KOREA/POLITICS AND GOVERNMENT 


SWITCH IN KPA CHIEF OF STAFF ANALYZED 
Seoul NAEWOE T'ONGSIN in Korean 26 Sep 79 pages not indicated 


{[Article: “Chief of the General Staff of the Korean Peoples Army 
Reshuffled for the First Time in 10 Years--From 0 Chin-u to 0 Kuk-yol"] 


[Text] On 22 September, North Korea's Central and Pyongyang broadcasts 
both revealed that 0 Chin-u (concurrently minister of the Peoples Armed 
Forces) was replaced as Chief of the General Staff by 0 Kuk-yol (former 
Commander of the Air Force, Korean Peoples Army). 


This was in effect revealed on 21 September when O Kuk-yol was formally 
identified as the Chief of the General Staff in his meeting with a 


Ruandan military delegation (led by Serubuga Laurent) that was visiting 
North Korea. 


Moreover, at a welcoming banquet held on the evening of 21 September for 
the visiting Ruandan military delegation, he was similarly identified, 
giving further credence to his appointment as Chief of the General Staff 
in the North. 


"Analysis" 


This change in Chief of the General Staff is the first in 10 years and 
7 months since February 1969. 


The post of Chief of the General Staff was held continuously from 
February 1969 to the present by 0 Chin-u, the current minister of the 
Peoples Army. 


Thus, while on the face of it, the present switch in the Chief of the 
General Staff appears to be a regular personnel change, in keeping with 
O's long term of office and during which he was also minister of the 


Peoples Armed Force, in reality, the feeling persists that there were 
underlying reasons, 








First of all, looking towards the 80's, in the long run, this paves the 
way for the consolidation of Kim Chong-il‘s organization. 


The recent appointment of 0 Kuk-yol as Chief of Staff has unveiled a link 
that binds the fro « ranks of the military to the consolidation of the 
Kim Chong-il organization that points to the 80's. 


In the past, Kim Chong-il wielded all influence as the "Party Center” but 
it is known that he has experiefced some friction with the military. 


For example, that notion has been conveyed by accounts circulated videly 
since the fall of 1977 that Kim Chong-il was once assaulted by opposition 
elements within the military and turned into a human vegetable. 


That year, around the time of those accounts, Yi Yong-mu, the Chief of the 
General Political Bureau of the Korean Peoples Army disappeared from view 
and a tense situation developed to a point where 10 points requiring 
observance by the Korean Peoples Army servicemen were conveyed at the 

KPA agitators meeting held on 30 November with Kim Il-song in attendance. 


Along with this decline in the anti-Kim Chong-il sphere of influence withip 
the military, there was a gradual increase in strength of the sphere of 
influence wielded by Kim Chong-il within the military, and the unpre~<dented 
appointment of O Kuk-yol, who seems to be under his influence, arveared as 
a direct attempt to gain dominance within the military. 


Second, a generation change seems to have been achieved within the Korean 
Peoples Army. 


Up until now, the personnel that formed the very core of the North Korean 
power structure were the senior members who nade up the so-called anti- 
Japanese forces. 


Moreover, it is known that the high-ranking officers within the military 
such as Ch'oe Hyon (Vice Chairman of the National Defense Commission), 
0 Chin-u (General of the Korean Peoples Army), and So Ch'ol (Director 
of the General Political Bureau of the Korean Peoples Army), etc., are 
old and over 60 to 70 years of age. 


As a result, amid the circumstances that Kim Il-song reigns today, even 
though the influence of the older ranks have been felt in every sector-- 
in particular within the military, in the 80's nevertheless, when the rush 
to entrench the Kim Chong-il system will occur, clearly, there is going 
to be a decline in influence of these old men and without a doubt, an 
inevitable generation change involving the people who will solidify the 
Kim Chong-il organization will occur. 


The recent appointment of 0, who is known to be the former Air Force Chief 
and age-wise, a man in his fifties as well, is of particular significance. 
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Im November 1970, at North Korea's 5th Party Congress, O was ranked 104th 
in the Central Committee and at the report meeting commemorating the 

3lst anniversary of the 9 September celebration, he gained attention 

by rising to the 19th spot in the ranking order of the banquet platfore. 


Above all, the appointment of 0 as Chief of Staff is viewed as meaning 
that there has been a change in the makeup of the Korean Peoples Army-- 
namely, that a generation change between the old and new forces has been 
achieved. 


In the long run perspective, it signals the entrenchment of the Kim Chong-il 
organization, while suggesting at the same time the coming of a 
wholesale replacement of older cadres within the Korean Peoples Army. 


Third, the significant foint in 0 Kuk-yol’s appointment as Chief of Staff 
is the fact that he emerged out of the Korean Peoples Air Force. 


Up until now, the North Korern Chief of Staff has always come from the 
ground forces and as a matter of comparison, the fact that 0, a product 
of the Air Force, has been appointed to the post hints of the type of 
changes that may be in the offing for the 80's. 


In January 1968, at the 4th Congress of the 4th KPA Party, a new military 
strategy called “combining modern and guerrilla warfare" was advocried 
and adhered to until today but with the acute concern now being ce’ tered 
on mastery of the skies as a determinant of victory or defeat in .oday's 
modern warfare, the motive also exists for them to focus on air power 

to deliver a quick surprise attack in their effort to communize the 
Korean Peninsula. 


If we add up a number of these issues, it is plain that 0 Kuk-yol's 
elevation to the post of Chief of the General Staff places the focus on 
consolidating Kim Chong-il's organization, on accomplishing a generation 
change within the military, and on beefing up their 1+: force, 


However, the indications are that the appointment of 0, who is in his 
fifties, will widely expose the dissension between the old and new forces 
and because of the dissension accumulated within the military during this 
period, plus the fact that these generation problems cannot be kept from 
spreading, the direction that 0's leadership and command system will 
take bears watching, 
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N. KOREA/POLITICS AND COVERNMENT 


BRIEFS 


UK REQUEST TO HUA--London/HAPTONG--The FINANCIAL TIMES of London reported 
yesterday that UK Prime Minister Margaret Thatcher would request Hwa Guofeng 
now visiting Great Britain to exert the influence of Communist China on 
North Korea so as to keep the North Korean puprets from utilizing the polit- 
ical instability in South Korea, The paper viewed that the killing of South 
Korean President Pak Chong-hui and the ensuing political situation would be 
a major item on the agenda for the summit talks between Premier Thatcher 
and Hua Guofeng. Previously, a television station in London also foresaw 
that Premier Thatcher would ask Hua Guofeng to apply pressure to the North 
Korean puppets. [Text] [SK300016 Seoul D.mestic Service in Korean 2200 GMT 
29 Oct 79 SK] 
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N.KOREA/MILITARY AFFAIRS 


NORTH KOREAN MUNITIONS FACTORIES, PRODUCTS EXAMINED 
Tokyo KITA CHOSEN KENKYU in Japanese No 63, Sep 79 pp 41-42 


[Text] Because of few official reports, it is difficult to learn the de- 
tails of the state of North Korean munitions factories. The following esti- 
mate is made from the examination of information published by the West and 
this research institute's independent study of North Korean reports. 


Among .ae gunitions factories, Number 65 Factory and Number 67 Factory manu- 
facture a large nu»ber of AK~rifles by conforming to the armament policy 

of the entire people. These two factories meet the AK-rifle requirements 
of the Korean People’s Army «nd that of the civilian force. Number 17 Fac- 
tory is a large gunpowder factoc~ which has existed since the Japanese era 
but was taken over by North Xorea. “-1973 armored cars, T-59 tanks and 
K-61 amphibious vehicles are being assembled to outfit mechanized units. 


The Yongsong Factory is the largest large-cannon manufacturing plant. The 
factories that have rapidly grown since 1970 are the 12 June Factory and 


the Factory Where Comrade Kim Sung-sang Works. 


Name Actual Name or Location [tems 
Another Name Manufactured 
#11 Machinery 
Factory 
#13 Factory Mamp'o, Chagang Prov. gunpower, bullets 
#17 Factory Hungnam Ferti- Hungnam District, various types 
lizer Complex damhung, S. Hamgyong gunpower, shells 
Province 
#26 Factory Kanggye Tractor Kanggye, Chagang trench mortars, 
Factory Province antiaircraft 
machine guns, 
gun barrels 
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#67 Factory 


#81 Factory 


#93 Factory 


#101 Factory 


#191 Factory 


Tokch'on 
Automobile 
Plant 


Consolidated 
Electronics 
Plant 


Actual Name or 
Another Name 


Chonch'dn Rock 
Drilling Factory 


Kangdong Refinery 
Machine Factory 


28 August Factory 


Sungni [Victory] 
Automobile Plant 


Kanggye, Chagang Prov. 
Kanggye, Chagang Prov. 
Kusong, N. Pyongang Prov. 


Sinhung County, 
S. Hamgyong Prov. 


Tokch'on County, 
S. Pyongan Prov. 


Yongeong District, 
Hamhung, S. damgyong 
Province 


Huichon, Chagang Prov. 


Namp'o, S. Pyongan Prov. 


Items 
Manufactured 


AK-rifles, 

trench mortars, 
land mines, anti- 
aircrart guns, var- 
ious types shells 


AK-rifles, hand 


grenades, antiair- 
craft guns, various 
types shells 


trench mortars, 
anti-tank rocket 


guns, gun barrels 


landmines, 
hand grenades 


unknown 
unknown 
assemble T-59 tanks 


assemble M-1973 
armored cars 


assemble K-61 
amphibious vehicles 


shells up to 152 = 














Najin Ship- 
building 
yard 
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Actual Name or Location 


Another Name 

Factory Where Pugwon Workers District 
Comrade Kim Sung- Kaech'on County, 

sang Works S. Pyongan Province 
Yongam'o Machinery Yongch'on County, 
Factory N. Pyongan Province 
September Tex- Kanggye, Chagang Prov. 
tile Plant 


12 June Factory Najin, N. Hamgyong Prov. 


émnokkang Electric Ch'olsan County, 
Plant N. Pyongan Country 
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Items 
Manufactured 


overhauls mili- 
tary planes 
unknown 


military clothes 


frigates 











N. KOREA/MILITARY AFFAIRS 


BRIEFS 


MILITARY DELEGATION TO ALGERIA--Tokyo Oct 25 KYODO--A North Korean military 

delegation led by Army Lieutenant General Pak Chung-kuk left Pyongyang by 

air Wednesday for Algeria to attend celebrations marking the 25th anni- 

versary of the Algerian revolution, the (North) Korean Central News Agency 
reported in a broadcast monitored here Thursday. [Text] [Tokyo KYODO in | 
English no time given 25 Oct 79 OW] 
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N. KOREA/ECONOMY 


KIM IL-SONG'S GRATITUDE CONVEYED AT PONGSAN COUNTY MEETING 
SK130944 Pyongyang Domestic Service in Korean 2200 GMT 4 Nov 79 SK 


[Text] The great leader Comrade Kim Il-song conveyed gratitude to the 
guidance functionaries and shock brigade members in Pongsan County, North 
Hwanghae Province, who have displayed the revolutionary spirit of self- 
reliance and arduous struggle in reclaiming a vast area of land in a short 
period, holding high the party's appeal to stage a wide-ranging new land 
reclamation campaign. 


A meeting to convey the great leader Comrade Kim Il-song's gratitude was 
held on 4 November. 


Placed at the center of the platform of the meeting place was a portrait 
of the great leader of our party and our people, Comrade Kim Il-song. 


On the walls were slogans reading: “Long live the great leader Comrade 
Kim Il-song!, "Long live the glorious Korean Workers’ Party!" and "We 
wish the great leader Comrade Kim Il-song a long life and good health:" 


Attending the meeting were the responsible district party, government, 
administrative and economic functionaries along with members of the shock 
brigade and the working people in the county, who were mobilized to the 
new land reclamation campaign. 


The meeting began with the singing of "Song of Marshal Kim Il-song." Then, 
a letter of gratitude from the great leader Comrade Kim Il-song was de- 
livered amidst the fervent applause of the participante of the meeting. 


The meeting heard speeches and adopted resolutions. 


Speaking with emotion that the gratitude that the great leader Comrade Kim 
Il-song has conveyed to them is more than they deserve, the speakers pointed 
out that this is a token of high political trust and expectations toward 
the working people in the county, who have joined the new land reclamation 


campaign following the party's appeal. 


The speakers stressed that their practical experience, which they had gained 
as a result of the completion of a large-scale construction task in short 
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period by waging a short-term operation--and the vast area of new land 
reclaimed--with a shock brigade organized with the workiug people and func- 
tionaries in the county, shows that any militant tasks, no matter how 
difficult they may be, can be achieved if they are thoroughly implemented 
in accordance with the great leader's instructions and the party policy 
based on absolute and unconditional spirit. 


They also stressed that they all should carry out the target of new land 
reclamation, which was pledged before the party, ahead of schedule through 
constant renovation and constant advance, without boasting about the achieve- 
ment, and should vigorously promote the project to make the land they have 
reclaimed rich, as a project to be done by the masses. 


A letter of pledge to the great leader Comrade Kim Il-song was adopted by 
the participants of the meeting. 
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N. KOREA/ECONOMY 


PYONGYANG MEETING MARKS ANNIVERSARY OF FARM, INSTITUTE 
SKO51222 Pyongyang Domestic Service in Korean 0100 GMT 31 Oct 79 SK 


[Excerpts] A report meeting marking the 20th anniversary of the founding 
of the farm and the Institute of Pedology under the Academy of Agricultural 
Sciences was held in Pyongyang on 30 October. 


At the meeting gifts sent from the great leader Comrade Kim Il-song was 
delivered and an order of the national flag was awarded. 


Respectfully placed at the front of the meeting site was a portrait of 
Comrade Kim Il-song, the great leader of our party and people. 


The slogans “Long live the great leader Comrade Kim Il-song," "Long live 
the glorious Korean Workers' Party [KWP] and "We sclemnly wish the great 
leader a long life and good health” were also placed at the meeting site. 


Comrade Kim Hwan and functionaries of sectors concerned attended the meeting 
together with members of the farm under the Academy of Agricultural Sciences 
and research members of many research institutes. 


The meeting began with the singing of the "Song of General Kim Il-song." 


At the meeting a joint meseage of congratulations from the KWP Central 
Committee and the DPRK Government to all scientists, technicians and workers 
at the farm under the Academy of Agricultural Sciences was delivered. 


The message of congratulations indicated that warm congratulations are 
extended to all scientists, technicians and workers at the farm under the 
Academy of Agricultural Sciences who have greatly contributed to the ful- 
fillment of the green revolution following the chuche-oriented sciences 
elucidated by the great leader. [Passage omitted on contents of message 
of congratulations hailing all the scientists, technicians and workers at 
the farm and on remarks urging them to effect greater success in their 
future work] 


At the meeting the great leader Comrade Kim Il-song's gifts to the farm and 
Institute of Pedology under the Academy of Agricultural Sciences and to the 
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manager of the farm under the Academy of Agricultural Sciences, labor 
hero (Kim Sang-yon), were delivered amid enthusiastic applause. 


At the meeting the order of national flag first class was awarded to the 
Institute of Pedology under the Academy of Agricultural Sciences and deco- 
rations and medals of the republic were conferred on 216 functionaries at 
the farm and Institute of Pedology under the Academy of Agricultural 
Sciences. 


At the meeting (Yi Yong-kyun) made a report. [Passage omitted on remarks 
expressing firm loyalty to Kim Il-song] 


At the meeting a letter of pledge to the great leader Comrade Kim Il-song 
was adopted. 
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N. KOREA/SOCIAL CONDITIONS 


"VRPR': TRAVELOG ON VISIT TO PYONGYANG MENTIONS PARTY CENTER 


SK310854 Voice of the Revolutionary Party for Reunification [Clandestine] 
in Korean to South Korea 1030 GMI 26 Oct 79 SK 


[Travelog: “Pyongyang, a Paradise” by a voice of the RPR team currently 
on a visit to North Korea] 


[Text] [Music] It was early September when we arrived in Pyongyang, the 
city we had long desired to visit. The green gingko trees that lined the 
boulevards added scenic beauty to high-rise buildings. 


Never before had we dreamed that Pyongyang would be such a beautiful, 
wooded city, though we had heard that Pyongyang was a city in a park. 


Tall buildings, eye-catching educational and cultural organizations, neat 
modern apartment buildings, wide and straight boulevards, crystal-clear 
water of the Taedong-gang flowing through the city, [words indistinct] 
resorts and parks--all these make Pyongyang as picturesque as a painting. 


We went up Moranbong Hill and were amazed at the beauty of Pyongyang. 
Comrade Kim, our guide, kindly told us a story about the construction of 





Pyongyang. The story was that the glorious party center, which upholds the 
will of the great leader, had the idea to build a kingdom of the people and 


that in accordance with that design, Pyongyang is turning into a paradise, 
a better place to live in. 


We listened carefully to him, as we were greatly interested in the glorious 


party center's design for a kingdom of the people. 


The construction of a kingdom of the people means providing citizens with 
communist Living quarters--housing units fit for everyday life and activity-- 
and guaranteeing the people's material and cultural needs. We looked around 
Pyongyang City where this design for a kingdom of the people was being 
translated into reality. One of the places we visited was Nagwon [Paradise] 
Street located along the Potong-gang. 














Nagwon Street is a residential area for 3,000 families. Under the guidance 
of the glorious party center, housing quarters were constructed in six 
months’ for the 30th anniversary of the founding of the KWP in October 1975. 


The Potong-gang, which used to flood its banks before liberation, is lined 
with 10- and 20-storey apartment buildings. Along the river, a place once 
filled with tears and signs of rejected people, a literal paradise street 
has been erected thanks to the glorious party center's wise guidance and 
his design for a kingdom of the people. The cedar trees that line the 
street and the fresh flowers in pots on the verandas of the apartment build- 
ings make the street look more scenic. 


The residential district planned under the guidance of the glorious party 
center includes kindergartens, nurseries, public schools, senior middle 
schools, a flour processing plant, a kerosene supply point, laundry shops 
and medical clinics. The ground floors of the apartment buildings are 
occupied by various shops selling fruit groceries and furniture, and by 
service facilities such as barber shops, hair dressers, restaurants and 
television repair shops. The street is teeming with smiling people. 


Everyday life and activity are perfect around the apartment buildings. 
Attention was even paid to having children go to school without having to 
cross the street. 


[SK310938] We toured private homes to experience the happy livelihood 
of the citizens of Pyongyang. Workers of the Pyongyang general printing 
plant lived in the apartment building we visited. Each apartment had 2 
or 3 large nice rooms with ondol [Korean under-floor heating system] heat 
generated by hot water, a kitchen, a toilet and bath with beautifully 
colored tiles. 


In every household there was modern furniture such as TV sets, clothes 
chests and desks. The houses were also provided with such magnificent 
household goods as refrigerators, washing machines, electric rice pots 

and so on, Every house had 6 water pipes with hot and cold running water. 
While we closely examined the houses, Comrade Kim, our guide, told us a 
story about these neat houses for workers. "With a concept for the con- 
struction of the people's kingdom, the glorious party center made public 
the construction plan for the streets of Nagwon and took every considera- 
tion for the well-being of the residents in an effort to provide them with 
better housing even paying close attention to such details as the lay-out 
of the streets, the design and placement of buildings, the floor plans of 
the units and even the patterns, of the wallpaper and the color of the tiles. 
The boundless happiness of the residents of Nagwon Street is a gift of warm 
love from the glorious party center.” We witnessed first-hand the true 
meaning of this remark. [Music] 


Nagwon Street was not the only place where the people's kingdom concept 


came into bloom, Streets of paradise were everywhere in Pyongyang. What 
we endlessly admired as we were travelling through spacious Pyongyang was 
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the fact that all the residential areas were so conveniently organized for 
living that we could not distinguish them from the central part of the city. 


Thus Pyongyang is turning into a paradise city for the masses as a result 
of the concept for the construction of the people's kingdom and the wise 
leadership by the glorious party center. There are many cities in the world 
which take pride in the history of construction over several hundred years. 
But we thought that there is no such beautifully organized people's kingdom 
and streets of paradise for citizens as there are in Pyongyang. People 
simply regard the construction of a city as a matter of architecture. 
However, we felt that this was a harmony of ideology and ideas while we 


were travelling through Pyongyang. 


Amid the warm love shown us by the great leader and the glorious party 
center, Pyongyang, the capital of the revolution, is daily developing into 
the people's kingdom and paradise city which is the envy of people every- 
where. 
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N. KOREA/MEDIA AND THE ARTS 


NEW BOOK ON ANTI-JAPANESE STRUGGLE PUBLISHED 
Pyongyang NODONG CH'ONGNYON in Korean 6 Jul 79 p 2 


[Article: “"'Twenty Years of Anti-Japanese Revolution Under the Red Flag’ 
(vol 1) Has Been Published" ] 


[Text] The great leader Comrade Kim Il-song has taught as follows: 


“Indoctrination in revolutionary tradition is one of the most powerful 
means of revolutionizing the people.” 


The annal-type combined memoir called "PULGUN HAEBAL ARAE HANGIL HYONGMYONG 
ISIPNYON” [Twenty Years of Anti-Japanese Revolution Under the Red Flag], 
written in recollection of the glorious anti-Japanese revolutionary struggle 
organized and led by the ever-victorious leader of steel, the sun of the 
nation, and the legendary hero, the great leader comrade Kim Il-song is 
coming out. 


This combined memoir was written by the anti-Japanese revolutionary fighters 
comrades Kim I1, Ch'oe Hyon, Pak Song-ch'ol, 0 Chin-u, So Ch'ol, Im Ch'un- 
ch'u, 0 Paek-yong, Chin Mun-sop, Han Ik-su and Pak Yong-sun, who fought 
under the great leader at the time of the anti-japanese revolutionary 
struggle. 


"Twenty Years of Anti-Japanese Revolution Under the Red Flag” consists of 
five volumes: volume one covers the historic period from June 1926 to 
August 1931, volume two from September 1931 to February 1936, volume three 
from February 1936 to October 1938, volume four from November 1938 to 
August 1940 and volume five from August 1940 to August 1945. 


Volume One of "Twenty Years of Anti-Japanese Revolution Under the Red Flag", 
the volume published this time, is filled with moving stories of the early 
period of revolutionary activity, of the first period of the anti~Japanese 
revolutionary struggle which shiningly adorns the glorious and brilliant 
revolutionary history of the respected and beloved great leader. 
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Volume One of “Twenty Years of Anti-Japanese Revolution Under the Red 
Flag” is composed of three chapters. 


The first chapter, “Illuminating the World with the Flag of Chuche", con- 
tains stories of how the great leader originated the immortal chuche ideology 
with his vigorous thought and inquiry and how he alone pioneered the for- 
ward path of the Korean revolution. 


Here are impressively recollected, with factual materials, the great leader's 
forming of the Down-With-Imperialism Union and his proclaiming to the world 
of a new start for the Korean revolution, along with his vigorous activities 
in indoctrinating and uniting the young students and the masses of all 
classes in Chilin and its environs such as the Jiangdong, Xinandun, Jiaohe 
and Baishan districts after he had relocated to Jilin. 


The second chapter, “Laying Out the Outline for the Korean Revolution", 
contains stories of how the great leader revealed the <rue path of the 
Korean revolution, prepared th~- framework for armed struggle, and laid the 
mass foundation. 


This chapter recalls facts regarding the great leader's proclaiming of 

the immortal chuche ideology as the guiding ideology of our revolution and 
his setting forth of the chuche revolutionary line revealing th: forward 
path of the Korean revolution along with strategic and tactical guidelines 
at the historic Jialun meeting, facts regarding the great leader's carrying 
out of revolutionary activity with the Jilin and Koyuou [phonetic] areas 

as bases, and his building of the Korean Revolutionary Army, along with facts 
from the process by which he restored organizations all over Manchuria, 
including Jilin, Harbin and Dunhua, which had been destroyed. 


The third chapter, "On the Path of Preparing the Anti-Japanese Struggle”, 
contains stories about the great leader's carrying out his unzesting 
struggle to prepare the anti-Japanese armed struggle. 


This chapter recollects impressively stories of the great leader again 
revealing guidelines for carrying out armed struggle and organizing and 
leading the struggle for their fulfillment at the historic Mingyuvegou 
meeting, and stories of the great leader furthering preparations for the 
armed struggle after moving his center of activities inside the Tumen 
River region while organizing and leading the harvest struggle. 


"Twenty Years of Anti-Japanese Revolution Under the Red Flag" is ideological 
and spiritual food and a true revolutionary textbook which will give our 
youth and workers great dignity and pride in serving the respected and 
beloved Marshal Kim Il-song as their leader and will further enhance their 
resolve and awareness to succeed to and complete the revolutionary cause 
pioneered by the great leader. 
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N. KOREA/FOREIGN RELATIONS 


BRIEFS 


DPRK-PHILIPPINES RELATIONS--Tokyo Oct 30 KYODO--The Foreign Ministry in- 

structed the Japanese Embassy in Manila Monday to confirm the Philippine 

Government's policy in respect to North Korea. The instruction was issued 

as President Ferdinand Marcos, in an exclusive interview with KYODO Monday, 

said that the Philippines will soon recognize North Korea to stabilize the | 
situation on the Korean peninsula. Foreign Ministry sources were puzzled 
by the statement made by the Philippine president. They said that as «a 

general trend, various countries were moving in the direction of recognizing 

North Korea and added that suhh moves will be good if they did not adversely 

affect peace and stability on the Korean peninsula. Since the statement by 

Marcos came immediately after the death of South Korean President Park Chung 

Hee, however, the sources feared that it will bring uneasiness to South 

Korea and affect the situation on the Korean peninsula. They said they 

planned to take a wait-and-see stand. [Text] [Tokyo KYODO in English no 

time given 30 Oct 79 OW] 


REPAYMENT AGREEMENT WITH JAPAN--Tokyo Oct 31 KYODO--Japan and North Korea 

have signed a formal agreement on repayment of Pyongyang's huge trade debts 

to this country, paving the way for normalization of bilateral trade ties, 

a Japanese trading company official said Wednesday. The signing took place 

in Pyongyang recently between the Foreign Trade Bank of North Korea and a 

delegation of the Japan-(North) Korea Trade Settlement Council, an organiza- 

tion of 43 Japanese creditors, Yoshihiko Nomura, president of Shinwa Bussan 

K.K. and also chairman of the council, said. WNomure visited the Nortt. 

Korean capital October 12-25 at the head of the delegation. Under the agree- 

ment, he said, North Korea will pay 60 per cent of some yen 10 billion 

(about dollar 43.5 million) in overdue interest by the end of this year and 

the balance by June next year with the interest rate set at the level 1.25 

per ceut higher than the Euromoney rate. The principal debts, totaling 

some yen 83 billion, will be repaid over 10 years between 1980 and 1989 in 

annual installments. The signing of the accord, which followed its initial- 

ing in Tokyo last August, paves the way for normalization of Japan-North 

Korea economic relations, which has been strained by the long overdue debt 
problem. Nomura told a press conference that Kong Chin-tae, vice premier 

and minister of external economic affairs, will hereafter be responsible | 
for Japan-North Korea trade relations. The North Korean Goverment, he ) 
said, plans to invite Japanese trade officials to Pyongyang soon as 4 step 
to expand bilateral trade relations. [Text] [Tokyo KYODO in English no 
time given 31 Oct 79 OW] END 
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